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(j) Any events that have affected one 
or more related organizations of the re-
porting institution that are likely to 
have a material effect on the financial 
condition, results of operations, cost of 
funds, or reliability of sources of funds 
of the reporting institution shall be 
considered significant events for the 
reporting institution and shall be dis-
closed in the reports. Any significant 
event affecting the reporting institu-
tion that occurred during the preceding 
fiscal quarters that continues to have a 
material effect on the reporting insti-
tution shall be considered significant 
events of the current fiscal quarter and 
shall be disclosed in the reports. 

[51 FR 8656, Mar. 13, 1986, as amended at 51 
FR 21340, June 12, 1986; 56 FR 29421, June 27, 
1991; 58 FR 27923, May 12, 1993; 58 FR 48791, 
Sept. 20, 1993; 62 FR 15092, Mar. 31, 1997; 66 FR 
14301, Mar. 12, 2001; 67 FR 16633, Apr. 8, 2002] 

§ 620.3 Prohibition against incomplete, 
inaccurate, or misleading disclo-
sure. 

No institution and no employee, offi-
cer, director, or nominee for director of 
the institution shall make any disclo-
sure to shareholders or the general 
public concerning any matter required 
to be disclosed by this part that is in-
complete, inaccurate, or misleading. 
When any such person makes disclo-
sure that, in the judgment of the Farm 
Credit Administration, is incomplete, 
inaccurate, or misleading, whether or 
not such disclosure is made in disclo-
sure statements required by this part, 
such institution or person shall make 
such additional or corrective disclosure 
as is necessary to provide shareholders 
and the general public with a full and 
fair disclosure. 

[56 FR 29422, June 27, 1991] 

Subpart B—Annual Report to 
Shareholders 

§ 620.4 Preparing and providing the 
annual report. 

(a) Each institution of the Farm 
Credit System shall prepare and pro-
vide to its shareholders an annual re-
port within 90 days of the end of its fis-
cal year. 

(b)(1) A bank must provide its annual 
report to the shareholders of all related 
associations if the bank experiences a 

significant event that has a material 
effect on those associations. 

(2) Any bank that is required by 
paragraph (b)(1) of this section to pro-
vide its annual report must coordinate 
its distribution with its related asso-
ciations. 

(c) The report shall contain, at a 
minimum, the information required by 
§ 620.5 and, in addition, such other in-
formation as is necessary to make the 
required statements, in light of the cir-
cumstances under which they are 
made, not misleading. 

[51 FR 8656, Mar. 13, 1986. Redesignated and 
amended at 56 FR 29421, 29422, June 27, 1991; 
62 FR 15093, Mar. 31, 1997; 66 FR 14301, Mar. 
12, 2001; 67 FR 16633, Apr. 8, 2002] 

§ 620.5 Contents of the annual report 
to shareholders. 

The report shall contain the fol-
lowing items in substantially the same 
order: 

(a) Description of business. The de-
scription shall include a brief discus-
sion of the following items: 

(1) The territory served; 
(2) The persons eligible to borrow; 
(3) The types of lending activities en-

gaged in and related services offered. 
Each bank shall also briefly describe 
the lending and related services offered 
by its related associations, as well as 
related services offered to the bor-
rowers in the bank’s chartered terri-
tory by any service organization in 
which it has an ownership interest. 
Each association shall briefly describe 
the lending and related services offered 
by its related organizations or incor-
porate by reference relevant portions 
of the related bank’s report, if such re-
port is provided to association share-
holders; 

(4) Any significant developments 
within the last 5 years that had or 
could have a material impact on earn-
ings or interest rates to borrowers, in-
cluding, but not limited to, changes in 
the reporting entity and financing as-
sistance provided by or to the institu-
tion through loss-sharing or capital 
preservation agreements or from any 
other source; 

(5) Any acquisition or disposition of 
material assets during the last fiscal 
year, other than in the ordinary course 
of business; 
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